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AN ACT

T o  e s t a b l i s h  a  S o c i a l  a n d  E c o n o m i c  D e v e l o p m e n t  A u t h o r i t y  f o r  I n n e r -
F a i c h u k  a n d  t o  p r o v i d e  f o r  i t s  o r g a n i z a t i o n ,  m a n a g e r n e n t ,  a u t h o r i t y
a n d  r e s p o n s i b i l i t y ,  a n d  f o r  o t h e r  p u r p o s e s .

B e  i  r  e n a c r e d  h v  t h e  T , e c i s l a t u r e  o f  T r u k  S t a t e .

S e c t i o n  1 .  E s t a b l i s h m e n t .  T h e  I n n e r - F a i c h u k  S o c i a l  a n d

E c o n o m i c  D e v e l o p m e n t  A u t h o r i t y  i s  h e r e b y  e s t a b l i s h e d  a s  a  p u b L i c

c o r ; ' o r a t i o n  u n d e r  t h e  l a w s  o f  t h e  S t a t e  o f  T r u k  a n d  t h e  F e d e r a t e d

S t a t e s  o f  l l i c r o n e s i a .  T h e  o r i n c i p a l  o f f i c e  o f  t h e  A u t h o r i t y  s h a l l

b e  a t  a  l o c a t i o n  d e t e r m i n e d  b y  t h e  B o a r d .

S e c t i o n  2 .  A r e a s _  o f  S e r v i c e .  T h e  A u t h o r i t y  i s  h e r e b y  e s t a b l i s h e d

t o  s e r v e  t h e  f o l l o w i n g  r n u n i c i p a l i t i e s  w i t h i n  t h e  S t a t e  o f  T r u k :

(  f )  U d o t ;

( 2 )  E o t ;

( 3 )  R o m a n u m ;  a n d

( 4 )  F a n a p a n g e s .

S e c t i o n  3 .  P u r p o s e  o f  A . u t h o r i r y .  T h e  A u t h o r i t y  s h a l l  i d e n t i  f v

t h e  d e v e l o p m e n t  n e e d s  o f  i t s  a r e a  o f  s e r v i c e s ;  a n d  s h a l l  p r o m o t e  b 1 z

i c s  o w n  a c t i v i t y  a n d  t h a E  o f  o t h e r s ,  e c o n o m i c  d e v e l o p m e n E  i n

c o o r d i n a t i o n  a n d  c o o p e r a t i o n  w i t h  s t a t e  a n d  n a t i o n a L  g o v e r n m e n t s ,

a n d  p r i v a t e  a n d  c o o p e r a t i v e  e n t e r p r i s e s .

S e c t i o n  4 .  B o a r d  o f  D i r e c r o r s .

( 1 )  E s t a b l i s h m e n t .  T h e r e  s h a l l  b e  a  B o a r d  o f  D i r e c t o r s  . r i

t h e  I n n e r  F a i c h u k  S o c i a l  a n d  E c o n o m i c  D e v e l o p m e n t  A u t h o r i t v  
" ' ' : - r :

s h a l 1  h a v e  g e n e r a l  m a n a g e m e n t  a n d  c o n t r o l  o v e r  t h e  A u t h o r i  t ' . '

( 2 )  C o m p o s i c i o n .  T h e  B o a r d  s h a l l  b e  c o m p o s e d  o f  s e ' - - c ' -

m e m b e r s .  O n e  m e m b e r  f r o m  e a c h  o f  t h e  m u n i c i p a l i t i e s  n a r : e :  : : .

S e c t i o n  2 ,  t o  b e  a p p o i n t e d  b y  e a c h  o f  t h e  m u n i c i p a l  c o u r . : : - s

t h e r e o f ,  t h e  t w o  s t a t e  s e n a t o r s  a n d  t h e  n a t i o n a l  c o n g r e s s - : ' - : - .

r e D r e s e n t i n s  t h e  a r e a .
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( 3 )  T e r m  o f  O f f i c e .  T e r m s  o f  o f f i c e  o f  m u n i c i p a l

r e p r e s e n t a t i v e s  s h a l l  b e  f o r  a  p e r i o d  o f  t h r e e  y e a r s  '  e x c e p t

r h a r  i n i t i a l  t e r m s  o f  o f f i c e  a n d  f i l l i n g  o f  v a c a n c i e s  s h a l l  b e

as  p rov ided  i n  t h i s  ac t .  The  te rms  o f  o f f i ce  sha l l  co r t rnence

o n  t h e  d a y  o f  t h e  f i r s t  m e e t i n g  o f  t h e  B o a r d '

( 4 )  O r g a n i z a t i o n  M e e t i n g .  N o t  l a t e r  t h a n  s i x t y  d a y s

( 6 0 ;  a f r e r  r h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  t h e  B o a r d  s h a l l  m e e t

t o  s e l e c t  i t s  o f f i c e r s  a n d  c o n d u c t  s u c h  o t h e r  b u s i n e s s  a s  i t

s h a l l  d e e m  a v a i l a b l e .  A t  t h e  f i r s t  s u c h  m e e t i n g ,  t h e  m e m b e r s

o f  t h e  B o a r d  r e p r e s e n t i n g  t h e  m u n i c i p a l i t i e s  s h a l l  d e t e r m i n e

b y  l o t  t h e  l e n g t h  o f  t h e  i n i t i a l  t e r m s  a s  f o l l o w s :

( a )  O n e  f o r  o n e  Y e a r ;

(b )  One  fo r  t rwo  Yea rs ;  and

( c )  T \ v o  f o r  t h r e e  Y e a r s .

T h e  f i r s t  m e e t i n g  o f  t h e  B o a r d  s h a l l  b e  c a l l e d  b y  t h e  N a t i o n a l

C o n g r e s s m a n ,  w h o  s h a l l  p r e s i d e  a t  s u c h  m e e t i n g  u n t i l  t h e  o f f i c e r s

n a m e d  i n  S u b s e c t i o n  ( 7 )  o f  f h i s  S e c t i o n  h a v e  b e e n  s e l e c t e d '

( 5 )  V a c a n c i e s .  E a c h  v a c a n c y  o n  t h e  B o a r d  s h a l l  b e  f i l l e d

fo r  t he  unexp i red  po r t i on  o f  t he  t e rm  in  t he  same manner  as

o r i g i n a l l y  f i l l e d .  u p o n  a  d e t e r m i n a t i o n  t h a t  a  v a c a n c \ z  e x i s t s ,

t h e  c h a i r m a n ,  o r  i n  h i s  a b s e n c e ,  t h e  p r e s i d i n g  o f f i c e r  o f  t h e

B o a r d  s h a l l  i s s u e  a  n o t i c e  o f  v a c a n c y  t o  a l l  m e m b e r s  o f  t h e

B o a r d  a n d  t o  t h e  m u n i c i p a l  g o v e r n r n e n t  r e s p o n s i b l e  f o r  f i l L i n g

t h e  v a c a n c Y .

(6 )  Re rnova l  -

( a ) M e m b e r s o f t h e B o a r d r n a y b e r e r n o v e d f r o r n t h e B o a r d ,

f o r  f a i l u r e  t o  a t t e n d  t h r e e  c o n s e c u t i v e  m e e t i n g s  o f  r h e

B o a r d ,  o r  f o r  i n c o m p e t e n c e ,  n e g l e c t  o f  d u t y '  o r  r n a l f e a s a n c e

i n  o f f i c e .

( b )  R e m o v a l  o f  a  m e m b e r  s h a L l  b e  a  t h r e e - f o u r t h s  ( 3 1 4 )

v o t e  o f  t h e  o t h e r  m e m b e r s  o f  t h e  B o a r d '  N o t i f i c a t i o n  o f

i n t e n t  t o  c a l l  f o r  r e m o v a l  p u r s u a n t  t o  t h i s  s e c t i o n  s h a l l  b e
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made  a t  l eas t  t h i r t y  days  i n  advance ,  by  means  wh ich  sha l l

be  desc r i bed  i n  t he  by laws  o f  t he  Au tho r i t y ,  and  sha l l

i nc lude  a  sumnary  o f  t he  bas i s  o f  t he  cha rgds  aga ins t

t he  member  and  i den t i f i ca t i on  o f  t he  w i tnesses  to  be

c a l l e d  a n d  e v i d e n c e  t o  b e  u s e d .

( c )  The  S ta te  Cou r t  i n  t he  S ta te  o f  T ruk  sha l l  have

ju r i sd i c t i on  t o  hea r  c l a ims  o f  w rong fu l  r emova l .  Upon

es tab l i shmen t  o f  t he  s ta te  cou r t  o f  t he  s ta te  o f  T ruk  i t

s h a 1 l  a s s u m e  j u r i s d i c t i o n  t o  h e a r  s u c h  c l a i m s .

(7 )  O f f i ce rs .  The  Boa rd  sha l l  e l ec t  f r om among  i t s

members  a  Cha i rman ,  V i ce -Cha i rman ,  and  Sec re ta ry -T reasu re r .

The  Cha i rman  sha l l  o rd ina r i l y  p res ide  a t  Boa rd  mee t i ngs .  I n

h i s  absence  the  V i ce -cha i r rnan  sha l l  p res ide .  The  by laws

sha lL  des igna te  t he  p res id ing  o f f i ce r  i n  t he  absence  o f  t hese

o f f i c e r s .

(8 )  Regu la r  Mee t i ngs .  Regu la r  mee t i ngs  sha l l  be  he ld  no t

l ess  t han  once  pe r  ca lenda r  qua r te r ,  a t  such  t ime  and  p lace  as

shal l  f rom t ime to t i rne be determined by the Chairman upon

no t i ce  as  sha1 l  be  p rov ided  i n  t he  by laws .

( 9 )  S p e c i a l  M e e t i n g s .  S p e c i a l  m e e r i n g s  s h a 1 1  b e  c a I l , e d  b y

the  Cha i rman  on  h i s  own  i n i t i a t i ve ,  o r  by  pe t i c i on  by  one - th i rd

o f  t he  members ,  pu rsuan t  t o  no t i ce  as  sha1 l  be  p rov ided  i n  t he

by laws  .

(10 )  Quorum. A  quo rum o f  a l l  r egu la r  and  spec ia l  mee t i ngs

and  bus iness  o f  t he  Boa rd  sha1 l  be  s i x  members .

( f i )  Execu t i ve  Connn i t t ee .  The  Boa rd  may ,  pu rsuan t  t o  i t s

by laws ,  es tab l i sh  an  Execu t i ve  Con rn i t t ee ,  de te rm ine  the  rnember -

s h i p  t h e r e o f ,  a n d  a s s i g n  i t s  r e s p o n s i b i l i t i e s .

( I 2 )  Reco rd  o f  MeeL ings .  A l l  mee t i ngs  o f  t he  Boa rd  and  the

Execu t i ve  Con rn i t t ee  sha l1  be  pub l i c  excep t  when  con f i den t i a l

m a t t e r s  r e l a t i n g  t o  p e r s o n n e l  a r e  d i s c u s s e d .  T h e  S e c r e t a r ) - -

T reasu re r  o r  i n  h i s  absence  ano the r  member  des igna ted  by  t he

b y l a w s  s h a l l  k e e p  f u l 1  a c c u r a t e  m i n u t e s  o f  a l l  m e e t i n g s  w h i c h ,

e x c e p t  f o r  c o n f i d e n t i a l  m a t t e r s  r e l a t i n g  t o  p e r s o n n e l , ,  s h a I l  b e

a v a i l a b l e  f o r  p u b l i c  i n s p e c t i o n  a t  r e a s o n a b l e  t i m e s  a n d  p l a c e s ,

a s  p r o v i d e d  b v  l a w .
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S e c t i o n  5 .  P o w e r s  o f  t h e  A u t h o r i t y .  T h e  A u t h o r i t y ,  t h r o u g h  i t s

B o a r d  o f  D i r e c t o r s ,  s h a l l  h a v e  E h e  f o l l o w i n g  p o w e r s ,  o b l i g a t i o n s  a n d

d u t i e s :

( 1 )  E o  i d e n t i f y  t h e  n e e d s  f o r  t h e  e c o n o m i c ,  e d u c a t i o n a l ,

a n d  s o c i a l  d e v e l o p m e n t  o f  t h e  a r e a  s e r v e d  b y  t h e  A u t h o r i t y ,

t a k i n g  i n t o  a c c o u n t  t h e  c u l t u r a l  a n d  s o c i a l  t r a d i t i o n s  o f  t h e

a r e a ;

(2 )  t o  f o rmu la te  p lans  and  goa l s  f o r  t he  deve lopmen t  o f

f h e  r e s o u r c e s  o f  t h e  a r e a ;

( 3 )  t o  s e e k  f r o m  a l l  a p p r o p r i a t e  s o u r c e s  f u n d s  f o r  t h e

i m p l e m e n t a t i o n  o f  p l a n s  ;

( 4 )  t o  a d m i n i s t e r  p r o g r a m s  a n d  p r o j e c t s  i n  f u r t h e r a n c e

o f  d e v e l o p m e n t  g o a l s ,  e i t h e r  t h r o u g h  i t s  e r n p l o y e e s  o r  b y  c o n t r a c t ,

o r  o t h e r  m e a n s ;

( 5 )  t o  e m p l o y  a n  E x e c u t i v e  D i r e c t o r  a n d  a  B u d g e t  a n d

F inance  O f f i ce r ,  and  to  se t  t he  t e rms  o f  emp loymen t  and  to  emp loy

a d m i n i s t r a t i v e  s t a f f  a n d  o t h e r  e m p l o y e e s  a s  m a y  b e  r e q u i r e d  b y

l a w  o r  n e e d e d  i n  f u r t h e r a n c e  o f  t h e  g o a l s  o - f  t h e  A u t h o r i t y ;

( 6 )  t o  a c q u i r e  i n  a n y  l a w f u l  n a n n e r  a n y  p r o p e r t y ,  r e a l ,

p e r s o n a l ,  o r  m i x e d ,  t a n g i b l e ,  o r  a n y  i n t e r e s t  t h e r e i n ;  t o  h o I d ,

m a i n t a i n  a n d  u s e  t h e  s a m e ;  a n d  E o  s e l l ,  l e a s e  o r  o t h e r w i s e  d i s p o s e

o f  t h e  s a m e :

( 7 )  c o  e s t a b l i s h ,  m a i n t a i n ,  o p e r a t e ,  a n d  e n g a g e  i n ,  u P o n

i t s  o w n  a c c o r i n t ,  a n y  a p p r o p r i a t e  e n t e r P r i s e ,  u n d e r t a k i n g ,  o r

a c t i v i t i e s  i n  f u r t h e r a n c e  o f  t h e  p u r p o s e s  o f  t h e  a u t h o r i t y l

a n d  t o  r e c e i v e  p a y m e n t s  t o  g o  i n t o  t h e  g e n e r a l  r e v e n u e s  o f  t h e

au tho r i  t y  ;

( 8 )  f o  e n c e r  i n t o  a n d  p e r f o r n  c o n t r a c t s  o r  o t h e r  a g r e e -

m e n t s  o r  t a n s a c t i o n s  a s  n a y  b e  n e c e s s a r y  i n  t h e  c o n d u c t  o f  i t s

b u s i n e s s :
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. r )  L o  b o r r o w  m o n e y ;  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  d e b t s  o f

: : , e  A u r h o r i t y  s h a l l  n o t  b e  d e b t s  o f  t h e  S t a t e  o f  T r u k  o r  a n y

c i  i c s  p o l i t i c a l  s u b d i v i s i o n s ;  t h e  a s s e t s  o f  t h e  s t a t e

c o v e r n m e n t  o r  i t s  p o l i t i c a l  s u b d i v i s i o n s  s h a l l  n o t  b e  u s e c l  a s

s e c u r i t y  f o r  t h e  d e b t s  o f  t h e  A u t h o r i t y ,  u n l e s s  o t h e r w i s e

p r o v i d e d  b y  1 a w ;

( 1 0 )  t o  l e v y  a n d  c o l l e c t  c h a r g e s ,  f e e s ,

f o r  g o o d s  s o l d  a n d  s e r v i c e s  r e n d e r e d  b y  t h e

t h a t  n o  s u c h  l e r , r y  s h a l l  b e  i n  t h e  f o r m  o f  a

l e v i e d  a g a i n s t  t h e  g e n e r a l  p u b l i c ,  t h e  u s e r s

f a c i l i t i e s ,  o r  p r o p e r t y  b e n e f i t e d  b y  a c t i o n s

u n l e s s  s p e c i f i c a l l y  a u t h o r i z e d  b y  I a w ;

( 1 1 )  t o  e x e c u t e ,  i n  a c c o r d a n c e  w i t h  i t s  b y l a w s ,  a l L

i n s t r u m e n t s  n e c e s s a r y  o r  a p p r o p r i a t e  i n  t h e  e x e r c i s e  o f  i r s

p o w e r s ;

( r 2 )  t o  t a k e  s u c h  o t h e r  a c t i o n s  a n d  a s s u r n e  o t h e r  r e s p o n s i

b i l i t i e s  a s  r n a y  b e  n e c e s s a r y  o r  a p p r o p r i a t e  t o  c a r r v  o u t  t h e

d u t i e s  c o n f e r r e d  u p o n  i t  b y  1 a w ;  a n d

( r 3 )  t o  a p p r o v e  b y r a w s ,  p o l i c i e s , . a n d  p r o c e d u r e s ,  f o r  t h e

g u i d a n c e s  a n d  o p e r a t i o n  o f  t h e  A u t h o r i r y .

S e c t i o n  6 .  S

( r )  T h e  A u t h o r i t y  m a y  s u e  a n d  b e  s u e d  i n  i r s  o w n  n a m e ;
p r o v i d e d  t h a t  a n y  l i a b i l i t y  i n c u r r e d  b y  t h e  A u t h o r i t i , ,  w h e n

n o t  a c t i n g  a s  a n  a g e n t  o f  t h e  S t a t e  o r  o t h e r  g o v e r n n r e n t  e n t i t y

s h a l l  n o t  b e  a  r i a b i l i t y  o f  t h e  S t a t e  o r  o t h e r  g o v e r n m e n r a l

e n t i t y ;  i n d

( 2 )  T h e  S E a r e  A r r o r n e y

a n d  a s s i s t  t h e  A u t h o r i t y  i n

o f  c o n f l i c t  o f  i n t e r e s t .

S e c t i o n  7 .  M a n a g e m e n t .

and  o the r  paymen ts

A u t h o r i t v ,  e x c e p t

t a x  o r  a s s e s s m e n t

o f  p u b  l i c

o f  t h e  A u t h o r i t y ,

G e n e r a l  o f  T r u k  s h a l l  r e p r e s e n t

l e g a l  m a t t e r s ,  e x c e p t  i n  c a s e s



( i )  The  Au tho r i t y ,  t h rough  the  Boa rd ,  ma) '  r ece i ve ,  manage ,

i n v e s t ,  a n d  d i s b u r s e  f u n d s  o r  o t h e r  p r o p e r t y  w h i c h  m a y  b e

app rop r i a ted ,  g ran ted ,  o r  i n  any  o the r  manner  rece i ved  f rom

a n y  s o u r c e  f o r  t h e  p u r p o s e  o f  t h e  A u t h o r i t y .  T h e  A u t h o r i t y

may  use  gove r runenLa l  accoun t i ng  p rocedu res  o r ,  i f  app rop r i a te ,

such  f i nanc ia l  o r  accoun t i ng  sys tem as  may  be  p resc r i bed  by

1aw for  cof imerc ia l  companies;  and

(2 )  The  Au tho r i t y  may  pu rchase  supp l i es ,  equ ipmen t  and

mate r i a l s  t h rough  i t s  own  pu rchas ing  p rocedu res  o r  gove rnmen ta l

pu rchas ing  p rocedu res  as  i t  may  deem app rop r i a te .

sec t i on  8 .  Annua l  Budge t .  The  Boa rd  sha t l  p repa re  and  submi t

a  budge t  f o r  t he  Au tho r i t y  f o r  each  gove rnmen ta l  f i s ca l  yea r ,  i n

the  manner  p rov ided  by  l aw  fo r  t he  p repa ra t i on  and  submiss ion  o f

budge ts  o f  depa r tmen ts  and  o f f i ces  i n  t he  s ta te  Gove rnmen t  o f  T ruk .

Ove r -ob l i ga t i on  and  ove r -expend i t u re  o f  f unds  a re  p roh ib i t ed ,  and

sha l l  be  pun i shab le  i n  t he  same manner  as  p rov ided  fo r  t he  s ta te

Government  of  Truk.

S e c t i o n  9 .  E x e c u t i v e  D i r e c t o r .  T h e r e  s h a l l  b e  a n  E x e c u t i v e

D i rec to r  o f  t he  Au tho r i t y ,  who  sha1 l  be  appo in ted  by  t he  Boa rd  to

s e r v e  a t  i t s  p l e a s u r e .  T h e  B o a r d  s h a l l  e s t a b l i s h  t h e  s a l a r y  o f

t he  Execu t i ve  D i rec to r .  I he  Execu t i ve  D i rec to r  sha l l  be  respons ib le

fo r  t he  managemen t  o f  t he  p rog rams ,  p ro jec t s  and  o the r  ac t i v i t i es

o f  t he  Au tho r i t y ,  and  sha l l  emp loy ,  supe rv i se  and  te rm ina te  t he

emp loyees  o f  t he  Au tho r i t y  i n  acco rdance  w i th  gene ra l  t e rms  and

ru les  o f  emp loymen t  by  t he  Boa rd ,  excep t  as  p rov ided  i n  Sec t i on  10

the reo f .

Sec t i on  10 .  Budge t  and  F inance  O f f i ce r .  The  Execu t i ve

D i recEor  sha11  appo in t ,  w i t h  t he  concu r rence  o f  che  Boa rd ,  a  Budge t

and  F inance  O f f i ce r ,  f o r  such  te rm as  sha l l  be  p rov ided  i n  t he

by laws .  The  Budge t  and  F inance  O f f i ce r  sha l l  r ece i ve  and  d i sbu rse

a l l  f u n d s  o f  t h e  A u t h o r i t y .  B e f o r e  e n t e r i n g  i n t o  h i s  d u r i e s ,  h e

sha l l  execu te ,  a t  t he  expense  o f  t he  Au tho r i t y ,  a  good  and  su f f i c i en t

b o n d  i n  t h e  s u m  o f  n o t  l e s s  t h a n  $ 1 0 , 0 0 0 ,  o r  s u c h  g r e a t e r  s u m  a s

m a y  b e  e s t a b l i s h e d  b y  t h e  B o a r d .  S a i d  b o n d  s h a l l  b e  m a d e  w i t h  o n e

o r  m o r e  s u f f i c i e n t  s u r e t i e s  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  t h e

F e d e r a t e d  S t a L e s  o f  M i c r o n e s i a ;  a n d  s h a l l  b e  a p p r o v e d  a s  t o  f o r m
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by  the  A t fo rney  Genera l  o f  t he  S ta te  o f  T ruk .  The  Budge t  and

F inance  O f f i ce r  sha l l  se rve  a t  a l - 1  l imes  unde r  t he  d i rec t

s u p e r v i s i o n  o f  t h e  E x e c u t i v e  D i : e c : c r .

Sec t i on  11 .  Accoun ts  and  Reco rds .  The  Boa rd  and  the  Execu t i ve

D i r e c t o r  s h a l l  b e  j o i n t l y  r e s p o n s i b l e  t o  e n s u r e  t h a t  t h e  B u d g e t

and  F inance  O f f i ce r  p repa res  p ro le r  and  comp le te  books  o f  accoun ts

r e f l e c t i n g  a l l  i n c o m e ,  e x p e n d i t u r e s ,  a s s e t s ,  a n d  I i a b i l i t i e s  o f

t he  Au tho r i t y ,  i nc lud ing  app rop r i a t i ons ,  g ran ts  and  p rope r t y .

The  Boa rd ,  no t  l a te r  t han  s i x t y  days  a f t e r  t he  c l ose  o f  each

gove rnmen ta l  f i s ca l  yea r ,  sha l l  subn i t  t o  t he  Gove rno r  and  the

Speake r  o f  t he  Leg i s l a tu re  a  comp le te  repo r t  show ing  the  ac t i v i t i es

o f  t he  Au tho r i t y  du r i ng  t he  f i s ca l  yea r ,  t he  p resen t  cond i t i on  o f

t he  Au tho r i t y ,  and  such  o the r  ma t te rs  as  t he  Boa rd  sha l l  deem

approp r i a te .  The  Aud i t o r ,  o r  i f  t he re  be  no  such  o f f i ce r ,  a

I i censed  accoun tan t  apoo in ted  by  t he  Boa rd ,  sha l l  i nspec t  and

aud i t  a l l  accoun ts  o f  t he  Au tho r i t y  a t  l eas t  annua l l y ,  and  repo r t

t he reon  to  t he  Gove rno r  and  Speake r  o f  t he  T ruk  Leg i s l a tu re .

Sec t i on  12 .  Taxa t i on  o f  t he  Au tho r i t y .  To  the  ex ten t  t ha t

t he  l eg i s l a t i ve  capac i t y  o f  t he  S ta te  o f  T ruk  can  p resc r i be ,  t he

Au tho r i t y  sha1 l  be  t rea ted  as  a  gove rnmen ta l  en t i t y  and  sha l l  be

exempted f rom taxat ion in  the same manner as a governmental  ent i ty

w i th  rega rd  t o  i t s  f unc t i ons  t ha t  a re  gove rnmen ta l  i n  cha rac te r .

I^ I i th  respect  to  funct ions that  the Author i ty  may undertake that

a re  conmerc ia l  i n  cha rac te r ,  t he  Au tho r i t y  sha l l  be  t r ea ted  as

a  non -p ro f i t  con rne rc ia l  en te rp r i se .

S e c t i o n  1 3 .  P e r s o n n e l  A d m i n i s t r a t i o n .

(1 )  The  Au tho r i t y  rnay  es tab l i sh  i t s  own  pe rsonne l  sys tem

and  po l i c i es ,  i ndependen t  o f  t he  T ruk  S ta te  Pub t i c  Se rv i ce  Sys te rn ;

o r  may ,  by  app rop r i a te  reso lu t i on  o f  t he  Boa rd  add ressed  to  t he

Gove rno r  be  i nc luded  i n  t he  T ruk  S ta te  Pub l i c  Se rv i ce  Sys tem fo r

p u r p o s e s  o f  i t s  p e r s o n n e l  a d m i n i s t r a t i o n ;  p r o v i d e d  t h a t ,  i f  t h e

A u t h o r i t y  c h o o s e s  t o  b e  i n c l u d e d  i n  t h e  S t a t e  P u b l i c  S e r v i c e

Sys tem,  t he  Boa rd  may  des igna te  pos i t i ons  t o  be  exempred  f ro rn

t h a t  s y s t e m ;
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( 2 )  A l l  e r n p l o y e e s  o f  c h e  A u t h o r i t y ,  i n c l u d i n g  t h e

E x e c u t i v e  D i r e c t o r  a n d  t h e  B u d g e t  a n d  F i n a n c e  O f f i c e r ,  i f

n e n b e r s  o f  t h e  T r u k  S t a t e  P u b l i c  S e r v i c e  S y s t e m  i m m e d i a t e l y

p r i o r  t o  t h e i r  e m p l o y m e n t  w i t h  t h e  A u t h o r i t y ,  s h a l l  c o n t i n u e

t o  a c c r u e  s u c h  r i g h t s  a s  t h e i r  s e n i o r i t y  e n t i t l e s  t h e m

dur ing  emp loymen t  w i t h  t he  AuLho r i cv ;

( 3 )  T h e  B o a r d  m a y ,  b y  g e n e r a l  r u l e s  a p p l i c a b l e  t o  a l I

e m p l o y e e s ,  a s s i g n  s u c h  e m p l o v e e s  l e v e l s  o f  w a g e s  a n d  b e n e f i t s

t h a t  t a k e  i n t o  a c c o u n t ,  i n  w h o l e  o r  i n  p a r t ,  t h e i r  p r i o r

gove rnmen ta l  emP loymen t ;  and

( 4 )  T h e  T r u k  S t a t e  G o v e r n m e n t  s h a l l  p r o v i d e  t o  a l l  f o r m e r

e m p l o y e e s  o f  t h e  A u t h o r i t y ,  w h o  s h a L l  h a v e  t e r m i n a t e d  t h e i r

e m p l o y m e n t  i n  g o o d  s t a n d i n g ,  s u c h  r i g h t s  o f  e m p l o y m e n t  a n d

s e n i o r i t y  a s  t h e i r  s e r v i c e  t o  t h e  A u t h o r i t y ,  a s  w e l L  a s  p r i o r

g o v e r n m e n t  s e r v i c e ,  w o u l d  e n t i t l e  t h e m  a s  i f  a l L  s u c h  s e r v i c e

wer :e  w i t h  t he  T ruk  S ta te  Gove rnmen t  o r  t he  T rus t  Te r r i t o r v

Gove rnmen t .

S e c t i o n  1 4 .  N o t i f  i c a t i o n  t o  I ' l u n i c i p a l  G o v e r n r n e n t s  F . e g . a r d i n g

P r n  i o n r c  ' l 1 r p  A r r r h n r i  r v  s h a l  I  e n d e e v o r  f  o  i n f o r m  a f  f e c t e d  m u r '

gove rnmen ts  o f  any  p ro jec t s  p lanned  fo r  t he i r  con tnun i t i es  a t  t he

e a r l i e s t  p r a c t i c a l  o p p o r t u n i t y  a n d  s h a l l  c o n t i n u e  t o  i n f o r m  t h e

m u n i c i p a l  g o v e r n m e n t s  a n d  m e m b e r s  o f  t h e  p u b l i c  o f  t h e  n a t u r e  o f

t h e  p r o j e c t s  a n d  a n y  s u b s t a n t i a L  c h a n g e s  i n  t h e i r  p I a n s .

S e c t i o n  1 5 .  L a n d  A c q u i s i t i o n  a n d  R e l o c a t i o n  A s s i s t a n c e .

( I )  A n y  a c t i v i t y  o f  t h e  A u t h o r i t y  w h i c h  r e q u i r e s  t h e

a c q u i s i t i o n  o f  a  r i g h t  i n  p r i v a t e  r e a l  p r o p e r t y  s h a l l  b e

g o v e r n e d  b y  t h e  r e q u i r e m e n t s  o f  T r u k  s t a t e  L a w  N o .  2 - l .  T h e

S r a t e  G o v e r n m e n t  s h a l l  b e  r e s p o n s i b l e  f o r  s u c h  p r o p e r t y

a c q u i s i t i o n  a n d  r e l o c a t i o n  a s s i s t a n c e ;  a n d

t
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(2 )  The  Au tho r i t y  sha l l  p romp t l y  no t i f y  t he  S ta te

Gove rn rnen t  wheneve r  i t  r equ i res  -use  o f  acqu i s i - t i on  o f

p r i v a t e  r e a i  p r o p e r t y  o f  : h e  S t a t e  o r  t h e  P u b l i , - :  L a n d s

A u t h o r i t y .  T h e  n o t i f i c a t i o n  s h a l I  d e s c r i b e  w i t h  s p e c i f i c i t y

t t e  p rope r t y  t o  be  used  o r  acqu i red ,  t he  reasons  fo r  i t s

n e e d ,  t h e  e x t e n t  a n d  d u r a t i o n  o f  p o s s e s s i o n  r e q u i r e d ,

a l t e rna t i ve  poss ib i l i t i es  t ha t  have  been  cons ide red  and

re jec ted  and  the  reasons  the re fo r ,  and  the  da te  by  wh i ch

such acquis i t ion or  use in  expected to cof i t rnence.  Any

r i g h t s  i n  p r i v a t e  p r o p e r t y  a c q u i r e d  f o r  t h e  b e n e f i t  o r

use  o f  t he  Au tho r i t y  sha l l  be  he ld  by  t he  S ta te  Gove rnmen t ,

excep t  as  o the rw ise  spec i f i ca l l y  p rov ided  by  t he  l aw .

S e c t i o n  1 6 .  A p p r o p r i a t i o l .

( 1 )  T h e  S u m  o f  $ 2 5 , 0 0 0 ,  o r  s o  m u c h  f h e r e o f  a s  m a y

be  necessa ry ,  i s  he reby  app rop r i a ted  f rom the  Genera l  Fund

o f  t he  T ruk  S ta te  f o r  t he  pu rpose  o f  de f ray ing  the  ope ra t i on

and  con t i ngen t  expenses  o f  t he  I nne r -Fa i chuk  Soc ia l  and

Economic Development  Author i ty .  The sum appropr iated shal l

be  expended  by  t he  Inne r -Fa i chuk  Soc ia l  and  Economic

Deve lopmen t  Au tho r i t y  f o r  t he  pu rposes  spec i f i ed  by  t h i s

Ac t  wh i ch  sha l l  be  respons ib le  f o r  ensu r i ng  tha t  no

ob l i ga t i ons  a re  i ncu r red  i n  excess  o f  t he  sum app rop r i a ted .

Any  amoun t  app rop r i a ted  fo r  a  g i ven  f i sca l  yea r ,  bu t  no t

expended  o r  ob l i ga ted  fo r  expend i t u res  as  o f  t he  end  o f  t he

f i sca l  yea r  sha l l  r eve r t  t o  t he  Genera l  Fund  o f  t he  S ta te

o f  T ruk ;  and

(2)  f . i le  Inner-Faichuk Socia l  and Economic Development

Au tho r i t y  sha l I  submi t  a  repo r t  t o  t he  Leg i s l a tu re  be fo re

A p r i l  1 5 ,  L 9 8 4 ,  w h i c h  s h a 1 l :

( a )  p r o v i d e  f o r  t h e  f u l l  d i s c l o s u r e  o f  t h e

ob l i ga t i ons  i ncu r red  aga ins t  t he  sum app rop r i a ted  by

S e c t i o n  1 6  ( f ) ,  a n d  i n d i c a t e  t h e  s t a t u s  o f  t h e s e

f u n d s  a s  o f  A p r i l  1 ,  1 9 8 4 ;
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( b )  i n d i c a t e  t h e  p l a n n e d  u s e  d u r i n g  t h e  r e m a i n d e r

o f  t h e  f i s c a l  y e a r  o f  f u n d s  n o t  o b l i g a t e d  a s  o f

A p r i l  1 ,  f 9 8 4 ,  p r o v i d e d  t h a t  a  s u p p l e m e n t a l  r e p o r t

c o v e r : : . . 9  : h e  a c ' : ' : a l  u s e  a n C  o b  l i g a t i o n  c f  t h e  f ' : n c  s h a 1 1

b e  s u b m i t t e d  t o  t h e  L e g i s l a c u r e  o r  a n  a p p r o p r i a t e

c o m m i t t e e  t h e r e o f ,  w i t h i n  2 0  d a y s  a f t e r  t h e  c l o s i n g  o f

t h e  f i s c a l  y e a r ;  a n d

( c )  p r e s e n t  t h e  f i s c a l  s u p p o r t  r e q u i r e m e n t s  o f

t h e  I n n e r - F a i c h u k  S o c i a l  &  E c o n o m i c  D e v e l o p m e n t  A u t h o r i t v

f o r  F i s c a l  Y e a r  1 9 8 5 .

- ; ,S e c  t i o n  L  /  .  E t f e c  t i v e  D a t e .

( 1 )

Oc tob  er

b  ecorn ing

( 2 )

Governor

S e c t i o n  1 6 ( 1 )  o f  t h i s  A c t

1 ,  1 9 8 3 ,  u p o n  a p p r o v a l  b y

1 a w  w i t h o u t  s u c h  a p p r o v a l

T h i s  A c t  s h a l l  t a k e  e f f e c t

o r  u p o n  i t s  b e c o m i n g  l a w

s h a l l  t a k e  e f f e c t  o n

t h e  G o v e r n o r ,  o r  u p o n  i t s

^ ^ ^ - ^ " ^ r  b v  c h eu y v r r  o l y L v v d r  r  -

w i t h o u t  s u c h  a p p r o v a l .
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